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THIRD-PARTY COST-SHARING AGREEMENT

KI IT 7
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BETWEEN THE THE FEDERAL MINISTRY FOR THE ENVIRONMENT, NATURE

CONSERVATION AND NUCLEAR SAFETY (THE DONOR) AND
THE UNITED NATIONS DEVELOPMENT PROGRAMME (UNDP)

With reference to the project document “Protection of carbon

a2
82

pool sinks within wetlands and protected areas of

Panama’” in Panama (“the Projeet Docurent™), submitted for information with lefter dated 14 July 2011, and lastly
amended on 3 December 2012 by the United Nations Development Programme (hereinafter referred to as
“UNDP)” to the Government of Germany, represented by the Federal Ministry for the Environment, Nature
Conservation and Nuclear Safety, hereinafier referred to as “the Donor”, the Domor agrees to contribute funds to

UNDP on a cost-sharing basis for the implementation of the projest as

Project”) PIMS 4610/ 12_TII_039 PAN M _Wetland Protection,

Article I._The Contribution

L (2) The Donor shall, in accerdance with the schedule of payments set out below, contribute to UNDP the

amount of 2,468,324.65 EURO for the years 2013 to 2016, Upon the written tequest by UNDP, the contribution

shall be deposited in the following bank account:

Bank: Bank of America
5 Canada Square
London 5AQ E14
United Kingdom
Agccount no; 62722022
Account name:; UNDP Contribution (Euro)
Swift no: BOFAGB22
IBAN: GB3IBOFA16505062722022

Coutribution amount: 2,462,324.65 Euro

Schedule of payments'
Upon signaturc

1 July, 2013

1 January, 2014

[ July, 2014

1 January, 2015

1 July, 2015

1 January, 2016

Amoupf in Eure
489,164.00 Euro
489,164.00 Buro
401,118.00 Buro
401,118.00 Euro
283,526.00 Euro
283,526.00 Euro
120,708.65 Bura

described in the Project Document (“the

P ; . ; ;
It is recommended that country offices negotiate the pumber of installments to ensure at least six months® anticipated dishursements

are funded with each ingtallment, This will make processing of contributions and reporting more efficient for the comtry offices.
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{b) The Donor will inform UNDP when the contribution is paid via an e-mail message with remittance
information ty contributiops@undp.org. providing the following information: donor’s name, UNDP country
office, Project no. and title, donor reference (if available). This information should also be included in the bank
remiitance advice when funds are remitted 1o UNDP.

(¢) UNDP is prepared to receive and administer the contribution for the implementation of the Project.
(d) UNDP shall duly inform the Govermment of Panama of the contribution of the Donor to the Project.

(€) UNDP shall designate an Implementing Pertner for the implementation of the Project {fmplementing
Partuer)

y The valne of the payment, if made in a curency other than United States dollars, shall be determined by
applying the United Nations operational rate of exchange in effect on the date of payment. Should there be g
change in the United Nations operational rste of exchange prior to the full utilization by the UNDP of the
payment, the value of the balance of funds still held at that time will be adjusted accordingly. If, in such a case, a
loss in the value of the balance of funds is recorded, UNDP shall inform the Donor with a view to determining
whether any further financing could be provided by the Doner. Should such farther financing not be available, the
agsistance to be provided to the Project may be reduced, suspended o teyminated by UNDP.

3. The above schedule of payments takes into accaunt the requirement that the payments shall be made in
advance of the implementation of planned activities, It may be amended during the course of the respective year
to be consistent with the progress of Project delivery. UNDP shall request the disbursements in advance of the
refated expenditures on the basis of the progress of the Project. The progress shal) be presented in the annual status
and financial reports submitted in accordance with Article ITL.

4, UNDP sheall receive and administer tlie payment in accordance with the regulations and rules, policies and
procedures of UNDP. '

4, All financial accounts and statements shall be expressed in United States dollars.
Article II. Utilizatiop of the Contribution
L The contribution shall be used ﬁrxclusivc]y to meet the costs of the Project as described in the Project

Document, including administrative and support services as set out it Article IV. The Project Document shall
include | '

{a) a proposed project budget, broken down in requirements per annuun as well as the related financing
plan which sets out how the required funding for the implementation of the Project shall be secured;
(b) & narrative praposal that contains-all information relevant for Project appraisal (e.g. objectives,
expected autcomes and outputs, including baselines and mdicators; target groups),
. 2 The implementation of the respongibilities of UNDP and of the Implementing Partner pursuant to this
Agreement and the Project Docurment shall be dependent on receipt by UNDP of the contribution in accordance
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with the gchedule of payment as set out in Article I, paragraph ], above, , UNDP shall not start the implementation
of the activities prior to receiving the Contribution or the first tranche of the Contribution (whichever is
applicable). UNDP shall maintain separate accounting records for the Project.

3, If unforeseen inereases in expenditures or commitraents are expected or realized (whether owing to
inflationary factors, fluctuation in exchange rates or unforessen contingencies), UNDP shall submit to the Donor
on a timely basis a supplemnentary estimate showing the further financing that wili be neeessary. The Donor shall
use its best endeavours to obtain the additional funds required, '

4, If the payments referred to in Article I, pavagraph 1, above are not received in accordance with Article I, or
if the additional financing required in accordance with paragraph 3 above is not fertheoraing from the Dosor or
other sources, the assistance to bé provided fo the Project under this Agreement may be reduced, suspended or
terminated by UNDP.

5. Any interest revenue attributable to the contribution shall be credited to the UNDP Account. It shal] be
retained by UNDP and shall be utilized in accordance with established UNDP procedures.

Axticle LEI Administration and reporting

1. Project management and expenditures shall be govemed by the regulations and rules, policies and ‘
procedures of UNDP and, where applicable, the regulations, rules and directives of the Implementing Partner.

2. UNDP shall provide to the Donor reparts in secordance with UNDP accounting and reporting procedures.

(@  From the comtry office (or relevant unit at headquarters in the case of regional and global
projects) an annual status report of Project progress for the duratign of the Agreement, as
well as the latest available approved budget and financial implementation status.

(b}  From UNDP Burcau of Management/Office of Finance and Administration, an annua]
- certified financial statement as of 3] December every year to be submitted no later than
30 June of the following year.

(c)  From the country office (or relevant unit at headquarters in the case of regional and global
projects) within six months afier the date of completion or termination of the Agreement,
a final report swmmarizing Project activities and impact of activities as well ag
provisional financial data,

(@)  From UNDP Bureau of Manageraent/Office of Finance and Administration, on
completion of the Projuct, a certiﬁgd financial statement to be submitted 1o later than
30 June of the year following the financial closing of the Project.

4 If special circumstances so warrant, UNDP may provide more frequent reporting at the expense of the
Denor. The specific nature and frequency of this reparting shall be specified in an annex of the Agreement.

La
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Article IV. Administrative and support services

1; In accordance with the decisions and directives of UNDP's Exectitive Board reflected in its Policy on
Cost Recovery from Other Resources, the Contribution shall be subject to cost recovery for indirect costs
incurred by UNDP headquarters and country office structires in providing General Management Support
(GMS) services. To cover these GMS costs, the contribution shall be charged a fee equal to 10%. Furthermore,
as long as they are unequivocally linked to the FProject, all direct costs of implementation, wcluding the costs of
executing entity or implementing partricr, will be identified ifi the project budget against a relevant budget Jine
and borne by the Project accordingly. £

2 The aggregate of the amounts budgeted for the Project, together with the estimated costs of reimbursement
of related support services, shall not exceed the total resources available to the Project under this Agreement as
well 25 funds which may be available to the Project for Project costs and for support costs under other sources of
financing.

Article V. Evaluation

AII'UNDP programmes and projects are evaluated in accordance with UNDP Evaluation Policy. UNDP
and the Government of Panama {n consultation with all relevant stakeholders, including the Donor, will jointly
agree on the purpose, use, timing, financing mechanisms and tetms of referance for evaluating a project
including an evaluation of its contribution to an ontcome which is listed in the Evaluation Plan. UNDP shall
commission the evaluation, and the evalnation exercise shall be carried out by external independent evalnators.
The Donor shell have the right to request or initiate an interim or final evaluation of the Project, in consultation
with UNDP and to be carried out in accordance with UNDP Evaluation Policy,

Atrticle VI, Equipment

Owmership of equipment, supplies and other properties financed from the contribution shall vest in UNDP.
Matters relating to the transfer of ownership by UNDP shall be determined in accordance with the relevant
policies and procedures of UNDP, ‘

Article VII. Audijting

The contribution shall be subject exclusiveiy to the intemal and external auditing procedures provided for
in the financial regulations, rules, policies and procedures of UNDP. Should the annual Audit Report of the Board'
of Auditots of UNDP 10 its governing body contain observations relevant to the contributions, such information
shall be made available to the Donor.

Article VIIL Aunti-corruption

The Parties agree that it is important to take all necessary precautions to avoid corTupt practices. To this end,
UNDP shall maintain standards of conduct that govern the performance of its staff, including the prohibition of
cortupt practices in connection with the award and administration of contracts, grants, or other henefits, as set
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forth in the Staff Regulations and Rules of the United Nations, the UNDP Financial Regulations and Rules, and
the UNDP Procursment Magual, :
Auticle IX, Dispuge settlement

The Parties shall use their best efforts to setfle amicably any dispute, controversy or claim arising out of , this
Apgreement or the breach, termination or invalidity thereof, :

Artlele X, Completion af the Agreement

1. UNDP shall notify the Donor when al] activities relating to the Project have been completed,

7' Notwithstanding the completion of the Project, UNDP shall continue to hold wnutilized payments unti all
commitments and lizbilities incurred in the execution/implementation of the Project have been satisfied and
Project activities brought to an orderly conclitsion.

3 If the unutilized payments prove insufficient to meet such commitments and liabilities, UNDP sha]] notify
the Doner and consult with the Donor on the manner in which such commitments and lizhilities may be satisfied,

4. Any payments that remain unexpended after such commitments and liabilities have been satisfied shall

be refunded to the Denor. - ’
Article XI. Termination of the Agreement

L. . After consultations have taken placc between the Douor, UNDP and the programe country Governument,
and provided that the payments already received are, together with other funds available to the Project, sufficient
to meet all commitments and liabilities incurred in the execution/implementation of the Project, this Agreement
may be terminated by UNDP or by the Donor, The Agreement shall cease to be in forge 30 (thirty) days pfter
either of the Parties have given notice in writing to the other Party of its decision to terminate the Agreement.

2. Notwithstanding termination of all or part of this Agreement, UNDP shall continue to hold unutilized
payments until all commitments and liabilitias jpoured In the executjon/implementation of all or the part of the

Project, for which this Agreement has been terminated, have been satisfied and. Project activities brought to an
orderly conelusion.

3 Auy payments that remain unexpended after such comumitments and Jiabilities have been satisfied shall
be refunded to the Donor,

Arﬁclc XII. Natice

Any notice or correspondence betweer UNDP and the Donor will be addressed as foﬂows:_
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(8  To the Donor: Federal Ministry for the Environmert, Nature Conservation and Nuclear Safety

Address: Unit EII 7
11055 Beglin
GERMANY

(&) Upon receipt of funds, UNDP shall send an electronic receipt to the Donor email address provided
below as confirmation that the remitted funds have been received by UNDP

Donor email address: ciii?@brmu.bund.de

Attention: Ms. Elena Heiser
(¢} To UNDP: Mr. Nik Sekhran, Chicf/Principal Technical Advisor for Ecosystems and
- Biodiversity, UNDP-GEF
Email address: - nik.selchran@undp.org
Address: United Nations Development Programme
304 Bast 45™ Street, FF9
New York, NY 10017

Article X1lI. Amendment of the Agreement

The Agreement may be amended through a formal writien Amendment s; gned by the Donor and UNDP.
The Amendment shall become an integral part of the Agreement.

Article XTV. Entry Into Force

This Agreement shall enter into force upon signature upon the signature of this Agreement by the parties
hereto, on the date of the Jast signature,

'ﬁ_u: undsrsigm:d, being duly authorized thereto, have si gned the present Agreement in the English
copies.

Head of Unit B IIT 7 | UNDP GEF Officer-in-Charge and Deputy Executive Coordinator
(Berlin, March, 2013) New York, March 2013 :

'-—.lu‘.t‘:b-r



